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Update Date 23/11/2019 

As a fund, we have decided to hold on to the shares of Ashtead Group 
PLC. The company is currently trading around its fair value, 
therefore there is not much room for growth. The beta of Ashtead 
has increased since the last report and so it has become more 
volatile: this can be seen by its recent drops in share price. The CEO 
of the company changed in May this year also, and so we need to be 
aware of the potential drop in share value during this time. Overall, 
we would like to hold onto the shares until they increase back up to 
2,380.00 – 2,400.00 and then we intend on selling more of the 
shares. 

30% of the shares were sold earlier in the year but however we have 
been able to recoup more than the 30% sold, this shows good 
prospects for growth and safe investment for the future. 

 

Business Model 

Ashtead Group plc is an equipment rental company. The Company 

rents a range of construction and industrial equipment across a 

range of applications to a diverse customer base. The Company's 

segments include Sunbelt and A-Plant. The Company operates in the 

United States, the United Kingdom and Canada. The Company 

operates approximately 550 stores in over 40 states in the United 
States and over 10 stores in Canada. The Company's equipment can 

be used to lift, power, generate, light, move, dig, compact, drill, 

support, access, scrub, pump, direct, heat and ventilate. The 

Company rents on a short-term basis. It sells old equipment in the 

second-hand market. The Company's rental fleet ranges from small 

hand-held tools to a range of construction equipment. It provides 

rental solutions for non-residential construction markets, facilities 

management, disaster relief, event management, climate control, 

scaffolding and traffic management. 

 

Investment Rationale  

For our Investment Rationale we have decided to hold it due to the 

fact that the stock price continues to appreciate. In the long term I 

will recommend to keep watching because the graph is showing 

consecutive quarterly increase in price, which indicates in the long 

term they will retain sustainable growth and profit. Also because the 

 

 

MARKET DATA 

 Update Previous 

Revenue in £ (TTM) 4.73bn 4.28bn 

Net income in GBP 815.20 748.80m 

Incorporated in 1984 1984 

Employees 18.38K 16304 

52-week range 1572.50-
2444.00 

1,670.50-
2,461.00 

 

Average volume 1.48m 1.48m 

Shares outstanding 457.01m 471.80m 

Free float 448.90m 463..99m 

P/E (TTM) 13.78 12.53 

Market cap 10.78bn 9.10bn  

EPS (TTM) 1.71p 1.54p  

Cash Flow per share 3.74 3.27 

Price/Cash flow per 
share 

6.06 5.72 

Book value per share 6.60 5.88 

Tangible book value 
per share 

3.16 3.02 

Net profit margin 
(TTM) 

17.23% 17.48 

Operating margin 26.76% 27.19 

Return on Capital 
Employed 

23.23% 18.99 

Annual div (ADY) 19.04% 34.00 

Annual div yield 
(ADY) 

1.88% 1.76% 

Return on assets 9.16% 10.29 

Return on equity 28.15% 28.36 

Return on investment 10.15% 11.11 

 

Current Price 

2,359.00 GBP 
Our Valuation Range 

2,380.00 – 2,355.00 

HOLD 

RECOMMENDATION 
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risk outweighs the positive, we sold 30% and we have been able to recoup the amount sold and 

there is more chance for the increased return. 

We have also decided to hold because we want to watch the market closely because we anticipate 

the price would rise in the next few months based on current trend. This is also due to the fact 

that if we follow the decisions of others investors it could be quite speculative as most of them 

are recommending to buy now. 

In addition, looking closely at the financial statements such as balance sheet and income 

statement it shows a massive increase in growth because both the net asset and net profit have 

increased comparing their figures to previous years. Taking a look at the cash flow it also shows 

there is an increase in investment activities. Altogether, this shows that each year they are 

expanding. This will be a great investment looking forward but an influence on the decision to 

watch is based on the fact that the volatility rate has increased to about 21% and the PE ratio is 

12.78 and this signal for attention to be paid closely to the stock. 

 

 

Investment Risks 

As Ashtead is operating in multiple markets this spreads out the risk of its main income stream 

being affected by a market downturn especially when considering its beta of 1.2672. Meaning if 

the market goes down by 1 the company goes down by 1.2627. However, due to this fact, it will 

be affected by the conditions of multiple markets and as such our attention must obviously be 

extended to the markets it finds itself in worldwide instead of just its UK operations. Looking at 

comparison between the FTSE 100 and S&P 500 it shows that Ashtead tend to follow the trend of 

the United States market more as opposed to the London Stock Exchange market. This implies 

that there are less risks for them in the UK as opposed to the US but the uncertainty of Brexit still 

needs to be taken into account.  

Furthermore, another risk that needs to be considered is that fact the competitive market could 

even become more competitive and Ashtead could face threats from large national competitors 

or small companies operating at a local level resulting in lower market share and reduced 

revenue. 
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Appendix - Balance Sheet 
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Appendix – Income Statement 
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Appendix– Cash Flow Statement 
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LINCOLN STUDENT MANAGED INVESTMENT FUND (LSMIF) 

 
Founded in 2018, the Lincoln Student Managed Investment Fund (LSMIF) is exactly what it says on the 

tin, a fund which will analyse, determine upon, and purchase shares to create a portfolio. The only 

difference is we are students. No simulations, just our knowledge and ability vs the real market. The best 

test of our teachings and learnings. 

The fund is set up with a structure similar to any other professionally run fund management company with 
students running every aspect of the fund, from CEO to analyst. It is designed to give any student involved 
the best experience of the financial world possible before getting a job. 

The fund will be handed down to new students each year as those partake in this fund finish their studying. 
The fund aims to grow in the future, with more positions available to give the most number of students the 
chance to partake. 

The ultimate goal of the fund is to raise the profile of each student involved to allow for them to get the best 
experience possible. We, however, set the following objectives to make the fund grow on sustainable basis: 

▪ To generate long-term returns from investments using our stylized investment strategies. 
▪ To raise funds though crowdfunding and donors to help increase the capital base. 
▪ To increase the number of students involved in the fund with expanded capital base. 
▪ To link the fund’s activities with the related programmes and modules’ assessments 
▪ To get more outside sponsors who want to work directly with the fund as well, to further simulate 

the professional environment. 

Contact details 

Chief Executive Officer: Mr. James Stenson, BSc Banking and Finance, University of Lincoln. Email: 

18688103@students.lincoln.ac.uk. 

Academic Advisor: Dr. Hao Quach. Principal Lecturer/Programme Leader for Banking and Finance 

programmes. Email: hquach@lincoln.ac.uk. Tel: +441522835546 

General Enquiries: Email: LSMIF@lincoln.ac.uk  

DISCLAIMER 

This report is for educational purpose only. The views expressed in this report are those of the authors and 

not necessarily related, by any sense, to those of the University of Lincoln or the Lincoln International 

Business School. The expressions of opinions in this report are subject to changes without notice. Authors 

have based this document on information from sources they believe to be reliable but which they have not 

independently verified. Any recommendations contained in this report are for educational purposes and 

intended for general/public readers to whom it is distributed. This report is not and should not be 

construed as an offer or the solicitation of an offer to purchase or subscribe for any investment. This report 

may not be further distributed in whole or in part for any purpose. No consideration has been given to the 

particular investment objectives, financial situation or particular needs of any recipient or reader.  

Copyright. Lincoln Student Managed Investment Fund (LSMIF) 2019, ALL RIGHTS RESERVED. No part of 

this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any 

means, electronic, mechanical, photocopying recording, or otherwise, without the prior written permission 

of the Lincoln Student Managed Investment Fund (LSMIF). 

 


