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Business model 

GlaxoSmithKline plc is a global pharmaceutical company incorporated in 1999 and 

headquartered in Brentford, London. It has three global businesses: Pharmaceuticals, 

vaccines, and consumer healthcare.  

Group turnover increased 4% in 2018 to £22,624 million, with all three businesses showing 

growth.  

Pharmaceuticals sales went up 2% to £12,459 and this was mainly due to growth in HIV 

sales (Tivicay and Triumeq produced sales of £1.1 billion), as well as new Respiratory 

products, Nucala and the Ellipta portfolio. 

Vaccines sales increased 15% in 2018 to £4,415. This was mainly driven by sales of Shingrix 

(shingles vaccine) in the US, a competitor supply shortage in Hepatitis, and market growth 

for Bexsero (meningitis).  

Consumer Healthcare sales grew 2% in 2018 to £5,750, with continued strong growth in 

the Oral healthcare sector (Aquafresh and Sensodyne toothpastes). 

Investment rationale  

Our ‘to watch’ recommendation is derived from a valuation analysis which employs the 

following methods: 

Fundamental Analysis. GlaxoSmithKline plc is cheaper to buy-in when compared with its 
competitors. This is due to its below industry averages for Price-to-Earnings, Prices to 
Sales, and Price to Cash Flow. It also has above industry averages for Return on Investment 
and Return on Equity. On top of this, the five-year dividend yield is more than 3.5 times 
greater than the industry average. 
 
Statistical Analysis. Using data from the last 3 years, GlaxoSmithKline plc provided returns 
of -0.000913% on average per day, and so we can expect a return of -3.33% for a holding 
period of one year. Daily variance from the mean averaged at 0.000131 or 0.0131%. This 
means that on average each day, we can expect movements of ± 0.0131%. 
 
Valuation Range. Although the share price is expensive, the valuation range of 1,400.00 to 
1,900.00 indicates that it could be good to watch this company, especially because the 
current share price is in the lower 50% of the valuation range. Currently the company is 
underperforming in the market however, so it is unlikely to produce a return that would be 
capable of covering or exceeding transaction costs. 
 

Investment risks 

Currently, Brexit is the biggest potential risk facing GlaxoSmithKline. It could have major 

impacts on the company as it will mean that certain medicines will need to be retested 

and manufacturing licences will need to be changed: this has been forecasted to cost 

GlaxoSmithKline at least £50m each year. Brexit will also lead to a loss of European 

research funding and so GlaxoSmithKline will have less R&D funding, reducing the 

development of new drugs. GlaxoSmithKline is the most active player in the pharma and 

bio-tech industry in regards to M&A activity, however this could change due to the 

macroeconomic effects potentially caused by Brexit. GlaxoSmithKline also recently 

GlaxoSmithKline plc is a United 

Kingdom-based company, which 

operates through 3 segments: 

Pharmaceuticals, Vaccines and 

Consumer Healthcare. 

MARKET DATA 

Revenue in GBP (TTM) 30.821bn 

Net income in GBP 3.623bn 

Incorporated in 1999 

Employees 98.46k 

52-week range 1,269.80 
– 

1,648.80 

Average volume 8.07m 

Shares outstanding 4.96bn 

Free float 4.95bn 

P/E (TTM) 21.09 

Market cap 78.5bn  
GBP 

EPS (TTM) 0.7495 
GBP 

Cash flow per share 1.19 

Price/Cash flow per 
share 

13.28 

Book value per share 0.8782 

Tangible book value 
per share 

-3.75 

Net profit margin 13.46 

Operating margin 17.80 

Annual div (ADY) 92.00 
GBX 

Annual div yield (ADY) 5.82% 

Return on assets 7.25 

Return on equity 173.53 

Return on investment 13.27 

 

 

Current Price 

1,581.00 
Our Valuation Range 

1,400.00 – 1,900.00 

WATCH 

RECOMMENDATION 
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acquired another biopharmaceutical company, Tesaro, and announcement of this deal decreased GlaxoSmithKline share 

price by 3.12%.  
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LINCOLN STUDEMENT MANAGED INVESTMENT FUND (LSMIF) 

 

Founded in 2018, the Lincoln Student Managed Investment Fund (LSMIF) is exactly what it says on the 
tin, a fund which will analyse, determine upon, and purchase shares to create a portfolio. The only 
difference is we are students. No simulations, just our knowledge and ability vs the real market. The best 
test of our teachings and learnings. 

The fund is set up with a structure similar to any other professionally run fund management company 
with students running every aspect of the fund, from CEO to analyst. It is designed to give any student 
involved the best experience of the financial world possible before getting a job. 

The fund will be handed down to new students each year as those partake in this fund finish their 
studying. The fund aims to grow in the future, with more positions available to give the most number of 
students the chance to partake. 

The ultimate goal of the fund is to raise the profile of each student involved to allow for them to get the 
best experience possible. We, however, set the following objectives to make the fund grow on sustainable 
basis: 

 To generate long-term returns from investments using our stylized investment strategies. 
 To raise funds though crowdfunding and donors to help increase the capital base. 
 To increase the number of students involved in the fund with expanded capital base. 
 To link the fund’s activities with the related programmes and modules’ assessments 
 To get more outside sponsors who want to work directly with the fund as well, to further 

simulate the professional environment. 

Contact details 

Chief Executive Officer: Mr. James Stenson, BSc Banking and Finance, University of Lincoln. Email: 

18688103@students.lincoln.ac.uk. 

Academic Advisor: Dr. Hao Quach. Principal Lecturer/Programme Leader for Banking and Finance 

programmes. Email: hquach@lincoln.ac.uk. Tel: +441522835546 

General Enquiries: Email: LSMIF@lincoln.ac.uk  

DISCLAIMER 

This report is for educational purpose only. The views expressed in this report are those of the authors 

and not necessarily related, by any sense, to those of the University of Lincoln or the Lincoln International 

Business School. The expressions of opinions in this report are subject to changes without notice. Authors 

have based this document on information from sources they believe to be reliable but which they have 

not independently verified. Any recommendations contained in this report are for educational purposes 

and intended for general/public readers to whom it is distributed. This report is not and should not be 

construed as an offer or the solicitation of an offer to purchase or subscribe for any investment. This 

report may not be further distributed in whole or in part for any purpose. No consideration has been 

given to the particular investment objectives, financial situation or particular needs of any recipient or 

reader.  
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