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Business model 

Ashtead Group plc is an equipment rental company. The Company rents a 

range of construction and industrial equipment across a range of applications 

to a diverse customer base. The Company's segments include Sunbelt and A-

Plant. The Company operates in the United States, the United Kingdom and 

Canada. The Company operates approximately 550 stores in over 40 states in 

the United States and over 10 stores in Canada. The Company's equipment 

can be used to lift, power, generate, light, move, dig, compact, drill, support, 

access, scrub, pump, direct, heat and ventilate. The Company rents on a short-

term basis. It sells old equipment in the second-hand market. The Company's 

rental fleet ranges from small hand-held tools to a range of construction 

equipment. It provides rental solutions for non-residential construction 

markets, facilities management, disaster relief, event management, climate 

control, scaffolding and traffic management. 

Investment rationale  

Our BUY recommendation is derived from the technical analysis of financial 

statements and financial indicators. Cash-flow analysis, looking at Ashtead 

groups plc cash flow we can see drastic investments into numerous projects, 

however, most noticeable are acquisitions of subsidiaries in the same lines of 

business across America and Canada expanding their influence into other 

markets. This should obviously increase the expected profit due to the 

addition of skills, expertise and additional equipment for operational 

purposes and as such we can expect a bullish trend proceeding forwards. 

Furthermore, conducting ratio analysis, we see a significantly lower price 

earnings ratio when compared to the market, nearly at a half of its industry 

average. Additionally, Ashtead group also has a lower price to book, cash flow 

and sales making it relatively undervalued in its industry. It has average 

coverage over its long-term liabilities with both its quick and current ratios 

being greater than one.  

A comparison of profitability between it and its industry shows Ashtead 

having nearly double the industry's gross profit margins and the same 

continues with operating, pre-tax and net profit margins. 

Investment risks 

As Ashtead is operating in multiple markets this spreads out the risk of its 

main income stream being affected by a market downturn especially when 

considering its beta of 0.85. However, due to this fact, it will be affected by the 

conditions of multiple markets and as such our attention must obviously be 

extended to the markets it finds itself in worldwide instead of just its English 

operations. 

Its previously monthly trend has been generally sideways with the three-

month showing more of a bearish nature. Although we consider this to be a 
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MARKET DATA 

Revenue in GBP (TTM) 3.70bn 

Net income in GBP 968.80m 

Incorporated in 1947 

Employees  16304 

52-week range 1,670.50-
2,461.00 

Average volume 2,489.03 

Shares outstanding 55.30m 

Free float 471.00m 

P/E (TTM) 13.44 

Market cap 8.43bn  
 

EPS (TTM) 1.31p 
 

Cash Flow by share 2.84 

Price/Cash flow per 
share 

6.11 

Book value per share 5.61 

Tangible book value per 
share 

3.16 

Net profit margin (TTM) 16.71 

Operating margin  26.35 

Return on Capital 
Employed 

14.17 

Annual div (ADY) 33.00 

Annual div yield (ADY) 1.84% 

Return on assets 9.05 

Return on equity 28.21 

Return on investment 10.04 

 

 

Current Price 

1,747.50 GBp 
Our Valuation Range 

1700.00 – 2800.00 

BUY 
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turning point for security. If the stock does successfully turn extra care must be taken in observing its 

volatility during its transition of trends. 
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LINCOLN STUDEMENT MANAGED INVESTMENT FUND (LSMIF) 

Founded in 2018, the Lincoln Student Managed Investment Fund (LSMIF) is exactly what it says on the 
tin, a fund which will analyse, determine upon, and purchase shares to create a portfolio. The only 
difference is we are students. No simulations, just our knowledge and ability vs the real market. The best 
test of our teachings and learnings. 

The fund is set up with a structure similar to any other professionally run fund management company 
with students running every aspect of the fund, from CEO to analyst. It is designed to give any student 
involved the best experience of the financial world possible before getting a job. 

The fund will be handed down to new students each year as those partake in this fund finish their 
studying. The fund aims to grow in the future, with more positions available to give the most number of 
students the chance to partake. 

The ultimate goal of the fund is to raise the profile of each student involved to allow for them to get the 
best experience possible. We, however, set the following objectives to make the fund grow on sustainable 
basis: 

 To generate long-term returns from investments using our stylized investment strategies. 
 To raise funds though crowdfunding and donors to help increase the capital base. 
 To increase the number of students involved in the fund with expanded capital base. 
 To link the fund’s activities with the related programmes and modules’ assessments 
 To get more outside sponsors who want to work directly with the fund as well, to further 

simulate the professional environment. 

Contact details 

Chief Executive Officer: Mr. James Stenson, BSc Banking and Finance, University of Lincoln. Email: 

18688103@students.lincoln.ac.uk. 

Academic Advisor: Dr. Hao Quach. Principal Lecturer/Programme Leader for Banking and Finance 

programmes. Email: hquach@lincoln.ac.uk. Tel: +441522835546 

General Enquiries: Email: LSMIF@lincoln.ac.uk  

DISCLAIMER 

This report is for educational purpose only. The views expressed in this report are those of the authors 

and not necessarily related, by any sense, to those of the University of Lincoln or the Lincoln International 

Business School. The expressions of opinions in this report are subject to changes without notice. Authors 

have based this document on information from sources they believe to be reliable but which they have 

not independently verified. Any recommendations contained in this report are for educational purposes 

and intended for general/public readers to whom it is distributed. This report is not and should not be 

construed as an offer or the solicitation of an offer to purchase or subscribe for any investment. This 

report may not be further distributed in whole or in part for any purpose. No consideration has been 

given to the particular investment objectives, financial situation or particular needs of any recipient or 

reader.  
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